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CONEIDENTIAL STATE 179711 

SUBJECT:REVISION MINE TAKEOVER AGREEMENTS 

1 . AMERICAN METAL CLIMAX VP J.D. WALCOTT CALLED ON ASSIST- 
ANT SECRETARY ARMSTRONG SEPTEMBER 10 TO EXCHANGE VIEWS ON 
GRZ ANNOUNCED INTENTIONS REVISE 1969 AGREEMENTS. WALCOTT 
TOOK RATHER RELAXED LINE GENERALLY ALTHOUGH HE DID INDI- 
CATE THAT AMAX WAS ANGRY AT WAY MATTER HAD BEEN HANDLED BY 
GRZ. 

2. WALCOTT SAID THAT GOVERNOR OE CENTRAL BANK KUWANI HAD 
HINTED IN CONVERSATION WITH HIM LAST WEEK THAT PERHAPS 
THINGS COULD BE WORKED OUT IN WAYS SATISFACTORY TO BOTH GRZ 
AND COMPANIES. 

3. WALCOTT, IN RESPONSE TO QUESTION, SAID HE DID NOT THINK 
THAT SYNDICATORS OE RECENT EURODOLLAR LOANS WOULD ATTEMPT 
TO "CALL" THEM ON GROUNDS OE IMPROPER UTILIZATION AND THAT 
AMAX WOULD NOT PRESS EOR SUCH ACTION. HE SAID THAT GRZ HAD 
APPARENTLY ALREADY TRANSEERRED SUFEICIENT EUNDS TO ENABLE 
IT PAY OPE ZIMCO BONDS IMMEDIATELY AND HE EXPECTED THAT SUCH 
PAYOFP MIGHT TAKE PLACE MOMENTARILY. WALCOTT INDICATED THAT 
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HE PELT HASTY ACTION BY GRZ HAD BEEN ILL-ADVISED AND 
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HAZARDED GUESS THAT IE GOVERNMENT HAD ENGAGED COMPANIES IN 
NEGOTIATIONS, IT PROBABLY WOULD HAVE ACHIEVED DESIRED BONDS. 
AT SMALLER COST THAN PRICE OE REDEMPTION OP BONDS. 

4. ON IMPLICATIONS FOR EUTURE, WALCOTT SAID HE THOUGHT 
THAT OVER THE LONG RUN, RETENTION OF PERSONNEL WOULD BE 
GREATEST PROBLEM POR GRZ AND ALLUDED TO FACT THAT COMPA- 
NIES ALREADY HAD SOME DIFPICULTY IN RETAINING KEY MANAGE- 
MENT PERSONNEL BECAUSE OP POLITICAL CLIMATE IN ZAMBIA. HE 
SAID THAT PLAN WHICH COMPANY HAD TO DEVELOP A LARGE COPPER 
DEPOSIT IN WESTERN ZAMBIA, UTILIZING COMPANY FUNDS, WAS 
NOW CLEARLY OUT OP QUESTION. 

5. WALCOTT STATED THAT AMAX NOT SEEKING ANY SPECIPIC 
ACTION BY USG NOW ALTHOUGH IT MIGHT WISH DO SO AS SITUA- 
TION CLARIPIED DURING PROGRESS VUILLEQUEZ CONVERSATIONS 
IN ZAMBIA. HE SUGGESTED THAT MOOD IN AMAX WAS SUCH THAT, 
SHOULD DEVELOPMENTS INDICATE NEED, THERE WOULD BE NO 
HESITATION INVOKE CLAUSE IN 1969 AGREEMENTS CALLING POR 
IBRD ARBITRATION. HOWEVER, AMAX NOT YET AT POINT OF MAK- 
ING THAT DECISION. 

6. ASSISTANT SECRETARY ARMSTRONG INDICATED THAT DEPARTMENT 
WAS POLLOWING MATTER CLOSELY AND WOULD APPRECIATE BEING 
KEPT INFORMED BY AMAX OP DEVELOPMENTS. WALCOTT AGREED 
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